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Analysis of Sales/Earnings
Estimates Changed

 

Stock Data

52-Week Low - High $11.00 - $17.90
Shares Out. (mil) 17.98
Mkt. Cap.(mil) $260.51
3-Mo. Avg. Vol. 101,262
12-Mo.Price Target $17.00
Cash (mil) $11.0
Tot. Debt (mil) $40.7
Est. 3Yr. EPS Growth 15%
Current Dividend (Annl. $) $0.22
Current Yield 1.90%

Rev ($M)

Yr Oct —2022— —2023E— —2024E—
Curr Prev Curr Prev

1Q 39.3A 37.9A 37.9A - -
2Q 46.8A 48.1A 48.1A - -
3Q 58.9A 52.5A 49.3E - -
4Q 39.7A 37.8E 39.3E - -

YEAR 184.6A 176.3E 174.6E 192.5E 197.5E

EBITDA

Yr Oct —2022— —2023E— —2024E—
Curr Prev Curr

1Q (5.6)A (7.9)A (7.9)A -
2Q 5.8A 6.2A 6.2A -
3Q 14.2A 2.8A 5.2E -
4Q (3.8)A (1.6)E 0.0E -

YEAR 10.6A (0.5)E 3.5E 15.0E

EPS $

Yr Oct —2022— —2023E— —2024E—
Curr Prev Curr Prev

1Q (0.33)A (0.53)A (0.53)A - -
2Q 0.11A 0.21A 0.21A - -
3Q 0.41A 0.02A 0.14E - -
4Q (0.32)A (0.18)E (0.09)E - -

YEAR (0.13)A (0.48)E (0.27)E 0.26E 0.31E

Results are Non-GAAP; for GAAP reporting please see model.
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LMNR: 3Q F2023 Update
LMNR’s agriculture business continues to face headwinds, but F2024 should
see improvement. It has exited underperforming areas and continues to move
towards an “asset “lighter” strategy, which has de-levered the company and
should reduce volatility around operations. Further, Harvest at Limoneira
continues to move forward and is on track to generate over $100mm of cash
flow.

Results. LMNR reported 3Q 2023 revenue of $52.5mm, adjusted EBITDA of
$2.8mm and adjusted EPS of $0.02. This compares to ROTH MKMe revenue
of $49.3mm, adjusted EBITDA of $5.2mm and adjusted EPS of $0.14.

Agriculture faces headwinds for F2023, but F2024 should improve. Ag
faced a tough quarter driven by weather and pest-related issues, which
lowered the grade of harvested lemons. In turn, this led to lower fresh utilization
and a higher percentage of fruit to the juice market which carries considerably
lower margins. Fresh utilization was 60% as compared to 70% a year ago.
Overall, LMNR packed 1.4mm cartons at an average price of $17.92 per carton
as compared to 1.5mm cartons at an average price of $18.39 per carton last
year. The bright spot was that LMNR saw an uptick in brokered lemons and
other lemon sales, which increased 76% y/y to $8.8mm. On the avocado front,
LMNR sold 2.8mm pounds of fruit at an average price of $0.99 per pound as
compared to 5.7mm pounds at an average price of $2.21 per pound last year.
We expect continued headwinds into 4Q as Desert operations likely see lower
harvest as well.

Agriculture – asset light model should improve F2024. We continue to look
to F2024 and expect a rebound in agriculture assets driven by an asset-lighter
strategy and a rebound in lemon pricing, which has been lifting since August.
On the asset-light side, LMNR should benefit from increased brokering and
third-party sales (~$32mm), farm management revenue (~$12mm), and high-
value water rights monetization through fallowing (~$1.5mm).

Real estate. LMNR previously announced the intention to sell six properties,
four of which have already closed for approximately $130mm in cash
proceeds. The other two properties (Windfall Farms and Southern Hemisphere
agriculture assets) are expected to close within the next nine months for
estimated proceeds of approximately $50mm. In addition, we continue to
watch Harvest at Limoneira development. Affordable housing and housing
stock remain at lows and Harvest continues to be positioned to benefit
from continued demand and potential build-out. LMNR expects to generate
$115mm of cash flow over the life of the project and has already received
$8mm in F2022. We review real estate sales and Harvest at Limoneira in
further detail on page 2 (Exhibits 1 and 2).

Continued on page 2...

Important Disclosures & Regulation AC Certification(s) are located on page 5 to 6 of this report.
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Additional Information 

Exhibit 1: Harvest at Limoneira Cash Flow Projections  

 

Source: LMNR 3Q F2023 Results Press Release 

 
Exhibit 2: Recent/Pending Real Estate Transactions 

 

 

 

 

 

 
 

 

 
 

 
Source: LMNR Investor Day Presentation (June 2023) 
 
 

Balance sheet and cash flow. Exiting 3Q 2023, LMNR had $11.0mm in cash and cash equivalents. For the 

nine months ended July 31, 2023, LMNR net cash provided by investing activities was $92.4mm compared to 

net cash used in investing activities of $5.3mm in the prior year period. Additionally, net cash used in financing 

activities was $69.6mm compared to net cash provided by financing activities of $4.8mm, while net cash used 

in operating activities was $12.6mm compared to net cash provided by operating activities of $10.9mm. The 

significant cash flow changes were attributable to the sale of its Northern Properties which resulted in total net 

proceeds of $98.4mm. Proceeds were used to pay down debt, as LMNR ended 2Q with $40.7mm in long-term 

debt compared to $104.1mm at YE2022. 

Exhibit 3: Variance 

 

 

 

 

 

 

Source: SEC filings & ROTH MKM estimates 

Variance 3Q23E 3Q23A Variance 3Q22A Variance

   Agribusiness 48.0 51.1 6.4% 57.6 -11.3%

   Rental operations 1.3 1.4 6.9% 1.3 5.7%

   Real estate development 0.0 0.0 NA 0.0 NA

Total Revenue 49.3 52.5 6.5% 58.9 -10.9%

   Agribusiness 8.2 4.2 -48.2% 16.1 -73.7%

   Rental operations 0.2 0.4 95.4% 0.2 83.7%

   Real estate development 0.0 0.0 NA 0.0 NA

Profit before SG&A 8.4 3.1 -63.4% 16.1 -80.9%

Gross Margin 17.01% 5.85% -65.6% 27.31% -78.6%

Adjusted EPS 0.14$      0.02$      -87.6% 0.11$      -84.6%

Adjusted EBITDA 5.2 2.8 -45.8% 14.2 -79.9%

Property Close Date Proceeds ($mm)

Harvest at Limoneira 10/26/2022 8.0

Oxnard Lemon 10/31/2022 20.0

Santa Maria 11/30/2022 2.6

Northern Agricultural Properties 1/31/2023 98.4

Total 129.0

Windfall Farms Next 9 months TBD

Southern Hemisphere Agricultural Assets Next 9 months TBD

Total 50.0
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VALUATION
■ We maintain our price target of $17.00, which is based on 21.0x our F2024 estimated EV/EBITDA of

$15.0mm.
■ Factors that may impede our price target can include weather, seasonality, crop disease, and changes in

regulations domestically or internationally which could reduce the ability to grow, export, or manage crop
fields. In addition, LMNR competes with international companies which may have lower operating costs.

RISKS

Weather. LMNR’s plantings are vulnerable to unforeseen weather events including windstorms, drought,
excessive rain, hail and other situations. LMNR does not have the ability to foresee or prevent many weather-
related issues, which can impact results.

Crop disease. Crop diseases can either develop or migrate causing damage to overall fruit production. While
LMNR can attempt to reduce the spread of crop disease there is no guarantee that they will be successful.

Competition. LMNR operates on a global basis and new or existing competitors with lower costs of operations
may impact profitability and ability to compete.

Seasonality. The agriculture market is highly seasonal from quarter to quarter and in some cases from year
to year. Results could be affected by the timing of harvest and end market demand among other items.

Commodity pricing. Citrus fruit is a commodity and as such its prices can swing due to supply-demand
relationships. In addition, farm inputs such as fertilizer are subject to commodity pricing volatility. Citrus fruit
pricing and farm input costs could negatively impact earnings.

Water. Availability of water is critical to crop production. Access to water may be curtailed due to prolonged
drought or changes in allocation.

Litigation risk. LMNR is subject to various litigation risks including spoilage of product in growing, packing or
transportation to market. In addition, contamination by outside influences or by chemicals used in production
is a potential risk.

Acquisition & integration risk. LMNR may from time to time look to acquire additional ranches and packing
facilities domestically and internationally. There is no guarantee LMNR will be able to integrate and manage
acquisitions profitably.

COMPANY DESCRIPTION

Limoneira is an agribusiness and real estate development company based in Santa Paula, California. The
company is one of California's oldest citrus growers. Limoneira is one of the largest growers of lemons in
the United States and also is the largest domestic grower of avocados. The company also grows other crops
including oranges and grapes for wine production. Agricultural plantings are located in Ventura, Tulare and
San Joaquin counties in California; Yuma, Arizona and most recently Chile. In addition to plantings, Limoneira
owns and operates a packing facility for its lemons as well as lemons grown by third parties. The company
has several significant real estate development projects in California, which consist of converting farmland
into multi-family housing, single-family homes as well as commercial and industrial sites.
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Limoneira Company

Gerry Sweeney; ROTH Capital Partners

gsweeney@roth.com  | 949.720.7158

October FY FY FY FY FY FY FY FY  1Q 2Q 3Q 4Q FY  1Q 2Q 3Q 4Q FY FY

(Millions) 2014 2015 2016 2017 2018 2019 2020 2021 Jan-22 Apr-22 Jul-22 Oct-22 2022 Jan-23 Apr-23 Jul-23 Oct-23 2023 2024

 (A) (A) (A) (A) (A) (A) (A) (A) (A) (A) (A) (A) (A) (A) (A) (A) (E) (E) (E)

Revenues by segment

  Agribusiness & Farm Services Mgmt. 98.5 95.1 106.1 115.9 124.3 166.5 159.9 161.4 38.1 45.4 57.6 38.2 179.3 36.5 46.7 51.1 36.5 170.8 187.0

  Rental operations 4.6 5.1 5.6 5.4 5.0 4.8 4.6 4.6 1.2 1.4 1.3 1.4 5.3 1.4 1.4 1.4 1.3 5.5 5.5

Total Revenue 103.5 100.3 111.8 121.3 129.4 171.4 164.6 166.0 39.3 46.8 58.9 39.7 184.6 37.9 48.1 52.5 37.8 176.3 192.5

Profit after segment operating costs

  Agribusiness 24.2 17.9 22.5 24.7 26.3 14.2 2.1 12.9 (3.2) 7.8 16.1 (2.1) 18.6 (4.7) 8.5 4.2 1.5 9.5 27.2

  Rental operations 1.6 1.7 2.0 1.5 1.0 0.5 0.1 0.3 0.1 0.3 0.2 0.3 0.9 0.1 0.4 0.4 0.2 1.1 1.0

  Real estate development 168.5 (1.2) (2.0) (0.4) (0.1) (0.1) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Profit before SG&A 24.2 18.4 22.5 25.8 27.1 14.6 2.3 9.1 (3.0) 7.7 16.1 3.2 24.0 35.2 2.1 3.1 1.7 42.1 26.3

 Selling, general and administrative 14.3 13.8 13.3 13.9 16.1 21.2 21.3 19.4 6.6 5.1 5.0 5.1 21.8 9.3 6.0 4.6 5.5 25.4 23.0

 Other 0.0 0.0 0.0 0.0 1.6 (1.1) (0.0) 0.1 (0.1) 0.3 0.2 (5.0) (4.5) (39.7) 6.7 1.5 0.0 (31.5) 0.0

Operating Income 9.9 4.6 9.2 11.9 9.5 (5.5) (19.0) (6.3) (9.6) 2.6 11.1 (1.9) 2.2 25.9 (3.9) (1.5) (3.8) 16.7 5.2

Other income (expense)

   Interest expense 0.1 (0.1) (1.4) (1.8) (1.1) (2.1) (1.7) (1.2) 0.2 (0.7) (0.8) (1.0) (2.3) (1.2) 1.1 (0.1) (0.1) (0.3) (0.4)

   Equity in losses of investments 0.3 0.2 0.6 0.0 0.6 3.1 0.3 3.2 0.1 0.3 0.3 0.7 1.3 0.3 0.1 0.2 0.4 0.9 0.8

   Other income, net 0.3 6.4 4.9 0.5 4.5 (2.0) (6.0) 0.1 0.0 0.1 0.0 (1.1) (0.9) (2.6) 0.2 (0.2) 0.0 (2.6) 0.0

Total other income (expense) 0.7 6.5 4.1 (1.2) 4.0 (1.0) (7.4) 2.2 0.3 (0.3) (0.4) (1.4) (1.9) (3.5) 1.3 (0.1) 0.3 (2.0) 0.4

Earnings Before Income Taxes 10.6 11.1 13.3 10.6 13.5 (6.6) (26.4) (4.2) (9.3) 2.3 10.6 (3.3) 0.3 22.4 (2.5) (1.6) (3.5) 14.6 5.6

Provision for Income Taxes (3.6) (4.0) (5.3) (4.1) 6.7 1.1 8.5 0.3 2.7 (0.7) (3.3) 0.6 (0.8) (6.8) 0.9 0.4 0.5 (5.0) (1.3)

Net Income 7.0 7.1 8.1 6.5 20.2 (5.5) (17.9) (3.9) (6.6) 1.6 7.3 (2.8) (0.5) 15.5 (1.6) (1.3) (3.0) 9.6 4.3

Non controlling interest 0.0 0.0 0.0 0.0 (0.0) (0.5) 1.5 0.5 0.1 (0.0) 0.1 0.1 0.2 0.1 0.0 0.1 0.0 0.2 0.8

Preferred dividends (0.5) (0.6) (0.6) (0.6) (0.5) (0.5) (0.5) (0.5) (0.1) (0.1) (0.1) (0.1) (0.5) (0.1) (0.1) (0.1) (0.1) (0.5) (0.5)

Net Income to LMNR common stockholders 6.5 6.4 7.4 6.0 19.7 (6.4) (16.9) (3.9) (6.6) 1.4 7.3 (2.8) (0.7) 15.5 (1.7) (1.3) (3.1) 9.3 4.6

Diluted EPS (GAAP) 0.46 0.46 0.52 0.41 1.32 (0.37) (0.96) (0.23) (0.38) 0.08 0.40 (0.16) (0.04) 0.84 (0.10) (0.07) (0.18) 0.49 0.26

Adjusted EPS 0.46 0.46 0.52 0.41 0.55 (0.45) (0.69) (0.23) (0.33) 0.11 0.41 (0.32) (0.13) (0.53) 0.21 0.02 (0.18) (0.48) 0.26

Diluted Shares Outstanding 14.12 14.12 14.17 14.75 15.99 17.58 17.67 17.57 17.45 17.51 18.33 17.54 17.54 18.38 17.60 17.62 17.67 17.67 17.89

EBITDA Reconciliation

Operating Income 9.9 4.6 9.2 11.9 9.5 (5.5) (19.0) (6.3) (9.6) 2.6 11.1 (1.9) 2.2 25.9 (3.9) (1.5) (3.8) 16.7 5.2

Depreciation and Amortization 3.5 3.2 5.3 6.5 7.4 8.6 10.1 9.8 2.5 2.5 2.5 2.4 9.8 2.4 2.0 2.0 1.8 8.3 8.0

Other 0.6 6.6 5.5 0.7 5.1 0.6 (4.2) 3.7 0.2 0.4 0.4 (0.3) 0.6 (2.3) 0.3 0.1 0.4 (1.6) 1.6

EBITDA 14.0 14.4 20.1 19.0 22.0 3.7 (13.1) 7.2 (6.9) 5.4 13.9 0.2 12.6 26.1 (1.5) 0.5 (1.6) 23.4 14.8

Adjusted EBITDA 14.5 14.4 20.1 19.0 23.5 1.9 (6.5) 7.3 (5.6) 5.8 14.2 (3.8) 10.6 (7.9) 6.2 2.8 (1.6) (0.5) 15.0

Gross Margin 23.4% 18.3% 20.1% 21.3%  20.9%  8.5%  1.4%  5.5%  -7.5% 16.5% 27.3% 8.0% 13.0%  92.8% 4.5% 5.9% 4.5% 23.9%  13.7%

EBITDA Margin 13.6% 14.3% 18.0% 15.7% 17.0% 2.2% -8.0% 4.3% -17.6% 11.6% 23.6% 0.5% 6.8% 68.8% -3.2% 1.0% -4.3% 13.3% 7.7%

EBIT Margin 10.2% 11.0% 11.9% 8.8% 10.4% -3.8% -16.1% -2.5% -23.6% 4.9% 18.1% -8.4% 0.2% 59.0% -5.3% -3.1% -9.4% 8.3% 2.9%

Net Margin 6.3% 6.4% 6.6% 5.0% 15.2% -3.8% -10.3% -2.4% -16.9% 3.1% 12.3% -7.0% -0.4% 40.9% -3.6% -2.5% -8.3% 5.3% 2.4%

Tax Rate 33.8% 35.9% 39.5% 38.4% -49.9% 16.7% 32.1% 6.4% -28.6% 31.5% 31.1% -16.9% 235.8% -30.5% 35.9% 23.2% -15.0% 34.2% 23.2%

Source: SEC Filings and ROTH MKM estimates

FY
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Regulation Analyst Certification ("Reg AC"): The research analyst primarily responsible for the content of this report certifies
the following under Reg AC: I hereby certify that all views expressed in this report accurately reflect my personal views
about the subject company or companies and its or their securities. I also certify that no part of my compensation was, is or
will be, directly or indirectly, related to the specific recommendations or views expressed in this report.

Disclosures:
ROTH makes a market in shares of Limoneira Company and as such, buys and sells from customers on a principal basis.

Rating and Price Target History for: Limoneira Company (LMNR) as of 09-08-2023
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09/10/20
B:$18

03/11/21
B:$21

08/26/21
B:$20

12/29/22
B:$17

Created by: BlueMatrix

Each box on the Rating and Price Target History chart above represents a date on which an analyst made a change to a
rating or price target, except for the first box, which may only represent the first note written during the past three years.
Distribution Ratings/IB Services shows the number of companies in each rating category from which Roth or an affiliate
received compensation for investment banking services in the past 12 month.
Distribution of IB Services Firmwide

IB Serv./Past 12 Mos.
as of 09/11/23

Rating Count Percent Count Percent
Buy [B] 348 72.20 215 61.78
Neutral [N] 87 18.05 30 34.48
Sell [S] 3 0.62 1 33.33
Under Review [UR] 42 8.71 9 21.43

Our rating system attempts to incorporate industry, company and/or overall market risk and volatility. Consequently, at any
given point in time, our investment rating on a stock and its implied price movement may not correspond to the stated 12-
month price target.

Ratings System Definitions - ROTH MKM employs a rating system based on the following:

Buy: A rating, which at the time it is instituted and or reiterated, that indicates an expectation of a total return of at least
10% over the next 12 months.

Neutral: A rating, which at the time it is instituted and or reiterated, that indicates an expectation of a total return between
negative 10% and 10% over the next 12 months.

Sell: A rating, which at the time it is instituted and or reiterated, that indicates an expectation that the price will depreciate
by more than 10% over the next 12 months.

Under Review [UR]: A rating, which at the time it is instituted and or reiterated, indicates the temporary removal of the
prior rating, price target and estimates for the security. Prior rating, price target and estimates should no longer be relied
upon for UR-rated securities.

Not Covered [NC]: ROTH MKM does not publish research or have an opinion about this security.

ROTH Capital Partners, LLC expects to receive or intends to seek compensation for investment banking or other business
relationships with the covered companies mentioned in this report in the next three months. The material, information and
facts discussed in this report other than the information regarding ROTH Capital Partners, LLC and its affiliates, are from
sources believed to be reliable, but are in no way guaranteed to be complete or accurate. This report should not be used
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as a complete analysis of the company, industry or security discussed in the report. Additional information is available upon
request. This is not, however, an offer or solicitation of the securities discussed. Any opinions or estimates in this report are
subject to change without notice. An investment in the stock may involve risks and uncertainties that could cause actual
results to differ materially from the forward-looking statements. Additionally, an investment in the stock may involve a high
degree of risk and may not be suitable for all investors. No part of this report may be reproduced in any form without the
express written permission of ROTH. Copyright 2023. Member: FINRA/SIPC.
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