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Rev. $184.6M  $175.7M  $183.9M cartons of lemons, respectively. Harvest costs were $6.2 million, down
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Balance Sheet & Cash Flow. LMNR finished 3Q23 with $11.0 million in cash. The company ended the quarter with
$41.2 million in debt (vs. $106 million in total debt at the end of FY22) as the company used some of the property
sale proceeds to pay down debt. Through 3Q23, cash used from operating activities totaled $12.6 million, compared
to $10.9 million generated in the prior year time period.

M&A/Organic Growth. The company has 700 acres of non-bearing lemons and avocados estimated to become full
bearing over the next four to five years. LMNR also expects to have a steady increase in third-party grower fruit. However,
these would be organic growth opportunities aside from potential acquisitions for the company.

Real Estate Development Update. In the first quarter of 2020, LMNR agreed to sell the Sevilla property for $2.7 million.
In November 2022, the company closed the sale of the property for $2.6 million in net cash proceeds and recorded an
immaterial loss in 1Q23. The company's joint venture with the Lewis Group of Companies for the "Harvest at Limoneira"
development project is expected to have ~1,500 residential units built and sold over the life of the project. At the end of
FY21, the joint venture had closed the sale of lots representing 586 residential units, which concluded Phase 1 of the
project. The company is now focused on selling the 554 lots in Phase 2. In July 2021, LMNR entered a non-binding letter
of intent to sell ~25 acres of its East Area Il property for the purpose of constructing a medical campus. LMNR expects
$115 million from Harvest at Limoneira spread out over the next 6 years, including cash proceeds received in FY22.

Guidance. The company did not provide financial guidance for FY23; however, it did reaffirm the prior avocado volume
guidance and lowered lemon volume guidance. LMNR now expects lemon volumes to be in the range of 4.7 million - 5.0
million (vs. 5.0 million - 5.4 million prior) for FY23 and avocado volumes to be in the range of 3.0 million - 4.0 million.

Valuation/Price Target. The stock currently trades at ~22x NTM consensus EBITDA estimates. Our $20 price target is
based on ~18x our NTM EBITDA estimate of $16.7 million and incorporates the $5/share of value from Harvest.
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Limoneira Company - Hi: ical and Proj Income
($ Millions, Except Per Share Data, FY - Oct)
Ben Bienvenu
501-377-8511
2022 2023 2024
FY 10A 20A 30A 40A FY 10A 20A 30A 4QE FY 1QE 2QE 3QE 4QE FY
2021 (Jan) (Apr) (Jul) (Oct) 2022 (Jan) (Apr) (Jul) (Oct) 2023 (Jan) (Apr) (Jul) (Oct) 2023
Net Sales 166.0 39.3 46.8 58.9 39.7 184.6 37.9 48.1 52.5 373 175.7 414 44.6 57.9 40.0 183.9
Cost Of Goods Sold 143.0 39.8 36.2 40.1 39.1 155.3 40.0 37.2 45.9 35.8 158.9 383 34.0 41.2 38.9 152.3
Depreciation And Amortization 9.8 25 25 25 2.4 9.8 2.4 2.0 20 21 8.6 2.2 24 25 2.7 9.8
Gross Profit 13.2 (3.0 8.1 16.3 (1.8) 19.5 (4.6) 8.9 46 (0.7) 8.2 0.9 8.2 14.2 (1.6) 21.7
SG&A Expense 194 6.5 5.1 5.0 3.4 20.0 35 6.0 4.6 37 17.8 33 5.7 4.4 35 16.9
% Chg.
Operating Income (6.2) (9.6) 2.9 113 (5.2) (0.5) (8.1) 2.9 (0.0) (4.4) (9.6) (2.9) 25 9.8 (5.1) 4.8
Interest Expense (1.5) 0.2 0.7) 0.8) (1.0) (2.3) (1.2) 1.0 0.2) (0.4) (0.9) (0.6) (0.7) (0.7) (0.7) (2.7)
Earnings Before Income Taxes (4.4) (9.3) 26 10.9 (6.6) (2.4) (11.6) 42 (0.1) (4.3) (12.0) (2.5) 24 9.8 (5.4) 4.0
Income Taxes (0.2) (2.7) 0.8 33 (1.0) 0.5 (2.3) 0.2 (0.5) (1.1) 3.7) (0.8) 0.7 29 (1.6) 13
Tax Rate 5.4% 28.6% 31.5% 30.7% 14.5% -22.6% 19.7% 35.9% 577.1% 25.0% 30.5% 30.0% 30.0% 30.0% 30.0% 31.8%
Preferred Dividends (05) (0.1) 0.1) (0.1) 0.1) (0.5) 0.1) (0.1) 0.1) 0.1) (05) (0.1) (0.1) 0.1) (0.1) (0.4)
Noncontrolling Interest (0.5) (0.1) 0.0 (0.1) (0.1) (0.2) (0.1) (0.0) (0.1) - (0.2) - - - - -
Extraordinary Items (0.3) - 0.2 03 (2.9) (2.4) (24.8) 5.7 16 - (17.8) - - - - (0.2)
Net Income (Excl. Extraordinary Items) (4.3) (6.6) 1.7 75 (5.7) (3.2) (9.3) 39 0.4 (3.3) (8.6) (1.9) 1.6 6.7 (3.8) 24
[Adj. EPS s (0.24) (0.38) 0.10 041 $ (032))$ (0.18)]5 (0.53) 021 $ 002 (0.19)[$ (0.49)[$ (0.12) $ 0.09 039 $ (022))$ o014
GAAP Net Income (3.9) (6.6) 14 72 (2.8) 0.8) 15.5 (1.7) (1.3) (3.3) 9.1 (1.9) 1.6 6.7 (3.8) 26
GAAP EPS $ (0.22) (0.38) 0.08 039 $ (0.16)| $ (0.04)| $ 0.84 (0.10) $ (0.07) (0.19)[ $ 051 (% (0.11) $ 0.09 039 $ (0.22)| $ 0.15
Avg. Diluted Shares Outstanding 17.7 17.4 17.5 183 17.5 17.7 17.6 183 17.6 17.5 17.8 175 17.4 17.3 17.2 174
[Adjusted EBITDA [ 7.3 (6.9) 5.8 14.2 (3.1)] 9.9 | (7.9) 6.2 2.1 (1.8)] (2.4)] 0.3 5.4 12.8 (1.9) 16.6 |
Margins (% of sales)
Gross Profit 8.0% (7.8%) 17.2% 27.7% (4.6%) 10.6% (12.1%) 18.5% 8.8% (1.8%) 4.7% 21% 18.4% 24.5% (4.0%) 11.8%
Bps Chg. 658 (842) 40 1,262 156 262 (433) 122 (1,892) 282 (588) 1,415 (2) 1,571 (217) 711
D&A Expense 5.9% 6.3% 5.3% 4.2% 6.0% 5.3% 6.5% 4.3% 3.8% 5.6% 4.9% 5.4% 5.3% 4.4% 6.7% 5.3%
Bps Chg. (23) (22) (34) (77) (97) (60) 14 (106) (34) (35) (41) (105) 109 53 109 45
SG&A Expense 11.7% 16.6% 11.0% 8.5% 8.5% 10.9% 9.2% 12.5% 8.8% 10.0% 10.1% 8.0% 12.8% 7.6% 8.8% 9.2%
Bps Chg. (100) 118 (59) 31 (425) (84) (742) 153 27 145 (72) (119) 29 (122) (114) (93)
Operating Income (3.7%) (24.3%) 6.3% 19.2% (13.1%) (0.3%) (21.2%) 6.0% (0.0%) (11.8%) (5.4%) (5.9%) 5.7% 16.9% (12.8%) 2.6%
Bps Chg. 758 (960) 99 1,231 581 346 309 (31) (1,919) 137 (516) 1,534 (31) 1,693 (103) 804
EBITDA 4.4% (17.6%) 12.4% 24.0% (7.9%) 5.4% (20.8%) 12.8% 4.0% (4.8%) (1.4%) 0.7% 12.1% 22.2% (4.8%) 9.0%
Bps Chg. 868 (961) (105) 808 252 94 (313) 44 (2,007) 309 (671) 2,147 (68) 1,819 (3) 1,039
Net Income (Excl. Extraordinary Items) (2.6%) (16.9%) 3.6% 12.7% (14.4%) (1.8%) (24.6%) 8.1% 0.7% (9.0%) (4.9%) (4.5%) 3.6% 11.6% (9.6%) 13%
Bps Chg. 489 (555) (43) 539 30 80 (768) 457 (1,200) 540 (316) 2,005 (456) 1,096 (67) 620
Lemon Volume (Mil. of Cartons) and Price
Internally Produced 2.061 0.514 0.757 0.817 0.300 2.388 0.443 0.782 0.758 0.188 2171 0.503 0.662 1.097 0.220 2.483
% Chg. -6.8% -19.4% -1.7% 67.1% 82.9% 15.9% -13.8% 3.3% -7.2% -37.3% -9.1% 13.6% -15.4% 44.7% 17.2% 14.3%
Third-Party Volumes 2.321 0.758 0.795 0.695 0.379 2.627 0.865 0.765 0.594 0.417 2.641 0.865 0.803 0.653 0.459 2.780
% Chg. -29.9% 11.1% 4.9% 6.1% 67.7% 13.2% 14.1% -3.8% 5.0% 10.0% 0.5% 0.0% 5.0% 10.0% 10.0% 5.3%
Total Volume 4.382 1272 1.552 1512 0.679 5.015 1.308 1.547 1.352 0.605 4.812 1368 1.465 1751 0.679 5.263
% Chg. -20.6% -3.6% 1.6% 32.2% 74.1% 14.4% 2.8% -0.3% -10.6% -10.9% -4.0% 4.6% -5.3% 29.5% 12.2% 9.4%
Realized Price (Per Carton) $ 19.94 20.05 17.57 1839 $ 1933 $ 1868 | $ 18.88 1723 $ 17.92 17.20 $ 17.87 | $ 2007 $ 17.39 1935 $ 1859 $ 18.89
% Chg. 8.9% 0.0% -6.5% -13.8% -3.4% -6.3% -5.8% -1.9% -2.6% -11.0% -4.4% 6.3% 0.9% 8.0% 8.1% 5.7%

Source: Company Filings & Stephens Inc.
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COMPANIES MENTIONED
Calavo Growers, Inc. (CVGW-$32.89)

APPENDIX A
ANALYST CERTIFICATION

The analyst primarily responsible for the preparation of the content of this report certifies that (i) all views expressed in this report
accurately reflect the analyst's personal views about the subject company and securities, and (ii) no part of the analyst's compensation
was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by the analyst in this report.

REQUIRED DISCLOSURES

The research analyst principally responsible for preparation of this report has received compensation that is based on the firm's overall
revenue which includes investment banking revenue.

Stephens Inc. maintains a market in the common stock of Limoneira Company as of the date of this report and may act as principal
in these transactions.

Limoneira Company is or has been a client of Stephens Inc. for non-investment banking securities related services within the past
12 months.

Stephens Inc. expects to receive or intends to seek compensation for investment banking services from Limoneira Company in the
next three months.

Stephens Inc. maintains a market in the common stock of Calavo Growers, Inc. as of the date of this report and may act as principal
in these transactions.

Calavo Growers, Inc. is or has been a client of Stephens Inc. for non-investment banking securities related services within the past
12 months.

Stephens Inc. expects to receive or intends to seek compensation for investment banking services from Calavo Growers, Inc. in the
next three months.
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Valuation Methodology for Limoneira Company
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We value LMNR on a P/E ratio and may at times value the Company on an EV/EBITDA basis.

Risks to Achievement of Target Price for Limoneira Company

*Adverse Weather Conditions. Limoneira’s operations are vulnerable to adverse weather conditions such as windstorms, floods,
extreme hot/cold temperatures, and the effects of climate change. Unfavorable growing conditions can reduce both crop size and
quality. Note, recently the Company has been negatively impacted by damage to citrus and avocado orchards from the impact of
frost and freeze.

*Seasonal Variability. Limoneira's earnings may be affected by seasonal factors including seasonal supply/demand dynamics,
production during crucial harvest periods, and the timing of ripening and perishability.

*Commodity-Driven Business. Similar to most of our coverage universe, Limoneira is subject to supply/demand imbalances, which
could lead to higher or lower prices for its products. Excess supplies can cause price competition within the industry, while adverse
weather affects could lead to supply disruptions. In addition, fresh produce is highly perishable and generally is brought to market and
sold soon after harvest. ltems such as avocados, oranges, and citrus must be sold more quickly, while lemons can be held in cold
storage for longer periods of time.

*Currency & International Trade. Limoneira has international operations which span across many countries. Changes in quotas, tariffs,
and import laws could potentially disrupt supply/demand dynamics and ultimately lead to higher or lower prices for the Company’s
products. In past periods of U.S. dollar strength, international customers were forced to find alternative sources of fruit due to the
high cost.

*Disruption in Calavo’s Business. LMNR sells 100% of the Company’s avocados to Calavo and depends on Calavo’s willingness and
ability to market/sell avocados to customers. We would note that Calavo sources its avocados from many different growers and LMNR
has no control over which growers they will choose and/or the quantity of orders placed.

Valuation Methodology for Calavo Growers, Inc.
Our price target is based on our NTM EPS estimate.

Risks to Achievement of Target Price for Calavo Growers, Inc.

Competitive Risk From Domestic and International Avocado Producers. The company faces competition from other avocado handlers.
Growers may choose to have their avocados marketed by alternate handlers if the company is unable to offer a competitive price.
Avocado Commodity Risk. As avocados are a natural product, results of operations may be adversely affected by uncontrollable factors
such as a reduction in the market price for products, adverse weather and growing conditions, pest and disease problems, and new
government regulations regarding farming and the marketing of agricultural products.

Public Perception. Demand may be impacted by general public perceptions regarding the quality, safety or health risks associated
with particular food products.

Unionized Workforce. A portion of Calavo Growers' workforce is unionized and labor disruptions could decrease profitability.

Ratings Definitions

OVERWEIGHT (O) - The stock's total return is expected to be greater than the total return of the company's industry sector, on a risk-
adjusted basis, over the next 12 months. EQUAL-WEIGHT (E) - The stock’s total return is expected to be equivalent to the total return
of the company's industry sector, on a risk-adjusted basis, over the next 12 months. UNDERWEIGHT (U) - The stock’s total return is
expected to be less than the total return of the company's industry sector, on a risk-adjusted basis, over the next 12 months. VOLATILE
(V) - The stock's price volatility is potentially higher than that of the company's industry sector. The company stock ratings may reflect
the analyst's subjective assessment of risk factors that could impact the company's business.

Distribution of Stephens Inc. Ratings
IB Serv./Past 12 Mos.

Rating Count Percent Count Percent
BUY [OW] 248 57.81 31 12.50
HOLD [EW] 176 41.03 21 11.93
SELL [Uw] 5 1.17 0 0.00
OTHER DISCLOSURES

Certain investment programs offered by Stephens to clients sometimes engage in purchases or sales of securities that are consistent or
inconsistent with Research Analyst recommendations. These programs are managed on a discretionary basis, or provide investment
recommendations, by program managers in the exercise of their independent judgment and analysis. Stephens’ directors, officers
and employees are allowed to participate in these programs subject to established account minimums and applicable compliance
restrictions.

This report has been prepared solely for informative purposes as of its stated date and is not a solicitation, or an offer, to buy or sell
any security. It does not purport to be a complete description of the securities, markets or developments referred to in the material.
Information included in the report was obtained from internal and external sources which we consider reliable, but we have not
independently verified such information and do not guarantee that it is accurate or complete. Such information is believed to be accurate
on the date of issuance of the report, and all expressions of opinion apply on the date of issuance of the report. No subsequent
publication or distribution of this report shall mean or imply that any such information or opinion remains current at any time after the
stated date of the report. We do not undertake to advise you of any changes in any such information or opinion. Additional risk factors as
identified by the Subject Company and filed with the Securities and Exchange Commission may be found on EDGAR at www.sec.gov.
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Prices, yields, and availability are subject to change with the market. Nothing in this report is intended, or should be construed, as legal,
accounting, regulatory or tax advice. Any discussion of tax attributes is provided for informational purposes only, and each investor
should consult his/her/its own tax advisors regarding any and all tax implications or tax consequences of any investment in securities
discussed in this report. From time to time, our research reports may include discussions about potential short-term trading opportunities
or market movements that may or may not be consistent with Stephens’ long-term investment thesis, rating, or price target. Please note
that we provide supplemental news and analysis in Quick Take blogs available to clients on our website. If applicable, when reading
research on Business Development Companies, you should consider carefully the investment objectives, charges, risks,
fees and expenses of the investment company before investing. The prospectus, and, if available, the summary prospectus,
contain this and other information about the investment company. You can obtain a current prospectus, and, if available,
a summary prospectus, by calling your financial consultant. Please read the prospectus, and, if available, the summary
prospectus, carefully before investing as it contains information about the previous referenced factors and other important
information. Also, please note other reports filed with the Securities and Exchange Commission by the relevant investment
company at www.sec.gov. Please also note that the report may include one or more links to external or third-party websites. Stephens
Inc. has not independently verified the information contained on such websites and can provide no assurance as to the reliability of
such information, and there can be no assurance that any opinions expressed on such websites reflect the opinions of Stephens Inc.
or its management. Additional information available upon request.
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